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 "^Correction  Lease  for  D208087892  filed  3/12/2008***  

PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASH  AtlRt'HMi-NT  is  made  ihis  j4;h,  day  of  Jaiiunrv.  by  and  between  Terns  (^oiiferciice  Association  of  Seven)  h-Dnv  Ad'epM.'itt,  a  non-profit  corporation,  whose 

address  is  P.O.  Box  Will  Alvando.  Texas  761109,  lessor  twheiher  one  or  more],  and  FOVR  SEVENS  ENERGY  CO..  LLC,  whose  address  is  201  Main  Street.  Suite  MSS.  Fort  Worth. 
TeiiM  701111.  as  Ij.-,scc.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  tlie  completion  of  blank  spaeesi  were 
prepared  jointly  by  Lessor  anil  Lessee. 

1  In  eoiiiideratitinufa  cash  bonus  in  Iw  mi  paid  and  the  covenants  lit  rein  contained.  Lessor  Jierebj  grails,  leases  and  lets  exclusively  to  Lessee  the  fallowing  described  land.  herciruilH-r 
called  leased  premises' 

Blocli  7.  Lots  4A.  4B.  SA,  5B,  and  Block  ».  Lot  S.  Bdlviie  Hill  Addition,  and  addition  Co  the  dry  of  Fort  Worth,  larranl  County.  Texas,  as  r«wded  in  the  plat  rccordi  al  Volume 
lit*.  Page  51.  Tarrant.  Cuiinlj,  Tbhuj. 

in  the  County  of  Tarrant  State  nf  TLW  AS.  containing  0.SJ7  gross  acres,  more  or  less  (including  ally  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion,  prescription  or 
nlhorwisel,  tor  I  tie  purpose  of  explol  iltg  for.  developing.  producing  and  marketing  oil  und  gas,  along  with  all  hydrocarbon  ainl  mm  hydrocarbon  subslanees  produced  in  association  therewith 
I  including  geophysical  seismic  operations!.  I  lie  tersi  "gas"  as  used  herein  includes  liclium.  earri on  dioxide  and  oilier  commercial  gases,  as  sell  as  hydrocarbon  gases.  In  addition  to  llteabovc- 
tlcrjcribcii  leased  preinis.es.  ilia  least  also  covers  accretions  and  anv  small  strips  or  parcels  ufliind  now  ur  herculter  owned  by  lessor  which  are  cominuuunit  adjacent  lo  ihe  abouc-rkseribai 
leased  promises  and  in  consideration  of  tile  aforementioned  cash  bonus,  lessor  agrees  lo  cvoculc  al  Lessee's  rvqoest  an;  additional  or  supplemental  instruments  for  a  more  complete  or 
accurate  description  of  the  land  so  covered  for  the  purpose  ufdeiermuinig  the  amount  of  any  shut-in  royalties  hereunder,  die  number  uf  gross  acres  above  specified  shall  be  deemed  correct, 
whclher  actually  more  or  less. 

-  Iliu  lease,  winch  is  a  "pud-up"  least  requiring  no  rentals,  shall  he  in  force  for  a  primary  term  of  three;  (Jl  years  fh>m  the  daw  Hereof,  and  fiir  ;ts  long  thereafter  as  oil  ur  ens  or  oilier 
subsiaiu.es  covered  hereby  ate  produced,  in  paying  quantities  from  the  leased  premises  or  from  hinds  puuled  ilierewiih  orthis  lease  is  otherwise  maintained  in  effect  pursuant  lo  the  jirovisiuns 
hereof 

J.  Royalties  on  oil.  gas  and  oilier  iubsiaiices  produced  and  saved  hereunder  skill  be  paid  by  Lessee  lo  Ifssnras  follows:  |a)  For  oil  and  oilier  liquid  hydrocarbons  separated  at  Lessee's 
separator  facilities,  die  roj»Ii>  sliall  be  Twenty- hue  tI5%l  of  such  production,  lo  be  delivered  at  Lessee's  ophon  to  [.ossor  al  lite  wellhead  or  to  lessor's  credit  at  the  oil  purchaser's 
transportation  facilities,  provided  that  Lessee  sliall  liave  the  continuing  riglu  in  pureliasc  sueii  production  at  the  wellhead  marked  pnee  then  prevailing  in  the  same  field  (or  it' there  is  no  such 
price  then  prevailing  in  ihe  same  fi^ld.  ilten  in  ihe  nearest  licld  in  which  there  is  such  a  prevailing  priet)  tor  productwn  of  similar  grade  and  #iavity;(b)  for  t^s  (including  casin^heiid  irasjaiid 
all  other  sul^liraces  covered  hereby.  Hie  I0yall>  shall  be  Twenty-Five  flf%r  of  Ihe  proceeds  realized  by  Lessee  from  Ik'  sale  theieof  less  a  projiortionale  part  of  ad  valorem  ta.ics  and 
production,  severance,  ur  otln-i  cteive  fa\cs  and  the  ooslv  incurred  by  Lessee  in  de  I  taring,  process  iim  orotlierwise  miirketittg  such  gas  or  other  substances,  provided  thai  lessee  shall  liave  Ihe 
continuing  right  lo  purchase  such  production  at  the  jirevailiu^  welllietul  inarkcl  price  paid  lor  production  of  similar  quality  in  the  same  iielj  lor  if  there  is  no  such  price  (hen  pmailme  in  die 
same  field  then  in  the  nearest  ticld  inivliich  there  is  such  a  prevailing  price)  pursuant  to  nomparalik-  mucluse  coiuracis  eiueied  tnio  on  the  same  nearest  pR'ccdttig  dale  as  die  due  ounliieh 
Lessee  commences  its  purchases  lieitunder:  and  (c)  if  ai  ihe  end  ot'llie  primary  term  or  any  tune  tliereafter  one  or  more  wells  on  til*  k.ised  premises  or  lands  pooled  therewith  jre  capable  of 
either  producing  oil  or  cas  or  other  substances  covered  hereby  m  Mynig  quautiiies  or  such  wells  are  waiting  on  hydraulic  fracture  *  limula  I  ion.  but  such  well  or  wells  arc  either  shui-ut  or 
production  thciefmn:  is  not  beiuyaokl  by  Lessee,  such  well  or  woKs  shall  nevertheless  be  deemed  to  be  pnulueurg  in  paying  quantities  for  ilie  purpose  of  maintain  ing  Ihis  lease,  if  tor  a  peri'") 
ofyileoiisecuiive  itiyi  such  well  or  wells  are  shut-in  or  production  therj&um  is  not  bcind  sold  by  Lessee,  then  Lessee  shall  pay  shut-ill  royally  of  one  dollar  per  acre  then  covered  by  this  lease, 
such  payment  to  be  made  lo  Lessor  or  to  Lessor's  credit  in  tlie  depository  de_Mgnaied  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  belore  each  anniversary  ol  the  end  of 
said  90-day  period  white  tlic  well  or  wells  are  ;hut-in  or  proditelturi  [herefrom  is  not  heme  sold  by  Lessee:  provided  iliat  if  this  lease  is  otherwise  heing  niumlained  by  operations,  or  if 
production  is  being  sold  by  Lessee  front  anoilier  aell  or  well*  on  the  leased  premises  or  lands  pooled  therenitli.  ttoshut-iii  royally  sliall  be  due  until  the  end  of  tin  'Jil-doy  period  nir.il  follow ing 
ccssjiioa  ol'sueh  opei:iliuns  or  production.  Lessee's  1st  1 1  are  lo  properly  pay  sliut-in  royally  shall  render  Lessee  liable  for  llic  amount  due.  hut  khall  m.l  o|ieraie  lo  tenniuate  tins  lease. 

4.  All  shut- in  royalty  paymenu-  under  this  lease  ,liall  be  paid  or  lendercd  in  Lessor  or  to  Lessor's  credit  in  at  Lessor's  address  above  or  its  successors,  which  shall  be  li-sior's  denusitory 
ageni  for  receiving  payments  lcg.irdlesi  of  changes  in  tlie  ownership  of  said  land.  All  pav  meats  or  tenders  may  be  nude  in  currency,  or  by  check  or  by  dratt  and  such  payments  or  tenders  lo 
Lessor  or  lo  ihe  depository  by  deposit  intbe  US  Mails  in  a  stamped  envelope  addrcsseil  lo  the  depository  or  In  the  Lessor  ai  the  last  address  known  to  lessee  sliall  const  ilulc  pniper  pay  mem.  If 
Ihe  dep.vsitory  should  liquidate  ur  be  succeeded  by  anudicr  bsTituuon.  or  fur  any  reason  iail  or  refuse  lo  aeeepi  payineiii  hereunder.  L.essor  sliall.  at  Lessee'*  request,  deliver  lo  Lessee  a  proper 
recordable  instrument  naming  another  lnsiiiuiiuii  as  depository  agetn  to  receive  pavmenis. 

5  l.xcepi  as  pmvided  for  in  Paragraph  *.  above  if  I  essee  drills  J  well  which  is  incapable  of  piudueing  in  paying  quauiiiics  I hereuiafier  called  "dty  hole")  oil  lire  kased  premises  or  lands 
pooled  tlieiewilh.  or  if  all  producliuti  (whether  or  mil  in  paying  quantities!  permanently  ceases  Iroin  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  Ihe  provisions  nf  Paragraph  & 
or  the  anion  of  am  government!  I  authority,  (hen  in  the  even)  this  lease  is  nor  otherwise  being  maintained  in  force  it  shall  nevertliere.ss  remain  In  force  il  lessee  commences  operations  for 
reworking  an  eiisiinj!  well  or  foi  drilling  an  addinonal  well  or  for  otherwise  obuiimng  it  resloring  piuductbn  on  the  leased  premises  or  lands  pooled  Herewith  within  W  days  after  completion 
ol  operations  on  aneli  dry  k>lc  or  within  90  days  aflcr  such  cessaiion  of  all  produciioo  If  a)  tlie  eixl  of  i  lie  primary  term,  oral  any  lime  therenlier.  this  lease  is  am  otherwise  being  inaintaiited  in 
fiirce  bui  lessee  is  tln-ii  engaged  in  drilling,  iirworking  or  any  other  oiwrations  re.isonahly  calculated  to  obtain  or  restore  produccinn  therefrom,  this  lease  sliall  remain  in  force  so  long  as.  any 
one  or  more  ot  inch  operaiions  are  prosecuted  with  no  cessation  of  more  ilian  90  consecutive  days,  and  if  any  such  operations  result  rn  the  |>r,iducii[m  of  oil  or  gas  or  oilier  substances  covered 
hereby,  as  long  ihereaher  as  iltere  is  pnHluction  in  paying  quantities  from  ihe  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  ivell  capable  of  producing  in  paying  quaiuilies 
bcreunder,  lessee  shall  drill  sucli  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  rcawxiably  prudeiu  opera  lor  would  drill  under  Ihe  same  or  similar  eitiumsi.u  ices  to  la) 
develop  ihe  leased  premises  as  In  formations  then  capable  of  producing  in  [laying  quantities  on  the  leased  premises  or  lands  pooled  ilicrewiih,  or  (b)  to  protect  tlie  leased  premises  from 
uncompensated  drainage  by  any  well  or  wells  located  on  oilier  lands  rioi  pooled  therewith.  Ihcre  shall  ttc  no  covenant  lo  drill  exploratory  wells  or  any  additional  wells  except  as  expressly 
provided  herein 

(•  Lessee  sliall  liave  the  right  but  ia»  tlie  obligation  to  pool  all  or  any  pan  of  the  leased  premises  or  mie-resl  Iherein  with  any  other  lands  or  inlennis.  as  lu  any  or  all  depths  or  rones,  and  as 
to  any  or  all  ^ubjlaifcjes  covered  hv  lliei  lease,  either  before  or  alier  Ihe  eommeneeinent  of  production,  whenever  Lessee  deems  it  necessary  or  prvipcr  lo  do  so  m  order  to  prudently  develop  ot 
operate  the  leased  premises,  whether  ur  not  similar  pooling  nuiiionly  exisrs  with  respeel  in  such  oiher  lands  or  interests.  ITie  mnt  fbmied  by  such  pmiling  for  an  oil  well  ivhieli  is  not  a 
luiriainpl  complenon  jhall  not  exceed  SO  ,ieres  plus  a  maximum  acreage  tolerance  of  10"?a.  and  for  a  giis  neil  or  a  hoiizunLi)  eoiiiplettun  shall  nol  exceea  *4()  acres  plus  a  maximum  aemige 
loleiance  of  10%:  provided  that  a  larger  unit  may  he  formed  lor  an  oil  well  or  [{as  well  or  horizonial  completion  to  conform  to  any  well  spacing  or  density  paiiem  tliai  may  be  prescribed  or 
permuted  by  any  governmental  auihorily  haeing  juiisdieiton  lo  do  so.  For  the  purpose  ot'  lite  foregoing,  the  terms  "nil  well"  and  "gas  well"  shall  liave  ihe  meanings  prescribed  by  applicable 
law  or  the  appropriate  goYeniineinal  amhority.  or,  if  no  definition  is  mi  prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  (hail  IM.lHXi  cubic  feel  per  barrel  and  "gas  well" 
means  a  H  ell  with  an  ininal  gas-oil  ratio  of  1 00.111)0  cubic  feet  i»  more  per  barrel,  based  on  ;4-liour  product ioti  lest  conducted  iiiider  nonna I  producing  conditions  using  swn da nl  lease  separator 
facilities  or  equivabnt  lesimg  equipment;  and  the  temi  "liotuiimal  eotiipk'[ion~  means  a  well  in  which  the  lioriajnul  cumponent  of  Ihe  gross  eomplelion  rtilerval  m  the  reservoir  exceeds  Ihe 
vertical  coinponeoi  thereol'  In  exercising  its  pooling  rtghn  hereunder,  lessee  shall  file  of  record  a  wriiteo  declara  lion  describing  die  mill  and  staling  file  eilective  date  of  pooling.  Produclion. 
drilling  or  rew  orking  operjt^ni  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  II  were  production,  drilling  or  reworking  operations  on  ih=  leased 
premises,  except  iltsi  the  pnnlueiion  on  which  Lessvir's  royally  is  calculated  shall  be  that  prkipnrtion  of  Ihe  total  unit  production  which  ihe  net  acreage  eoveied  by  this  lease  and  included  in  tlie 
nun  bears  to  the  total  gross  acreage  in  the 

mm.  bui  only  to  the  extent  such  proportion  of  unit  production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  liave  the 
reenrring  rijtlil  but  not  the  obligation  lo  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  belli,  eiilier  before  or  after  eonimencemeiii  of  production,  in  order  lo  conform  lo  Ihe 
well  spacing  or  dcnsiiy  pattern  prescribed  or  permuted  by  tbe  governmental  auliiorily  having  juristlieiioti.  or  hi  conlbnn  to  any  productive  acreage  detemii  nation  made  by  such  govern  menial 
authority.  In  making  such  a  revision.  Lessee  shall  file  oficeord  a  written  declaration  descKbing  the  revised  milt  and  slating  the  effective  dale  of  revision,  lo  tlie  cxtenl  any  portH»i  ofthe 
leased  premises  is  included  in  or  e\eluded  from  the  unil  by  vinue  of  such  revision,  ilk-  proportbn  of  unit  production  on  which  myallies  are  payable  liereunder  sliall  tliereafler  be  adjusted 
aecmrdingly.  lit  the  absence  of  production  in  paying  quantities  from  a  mill,  or  upon  permanent  cessation  diereof.  lessee  may  rcrminaie  ihe  unit  by  filing  of  .record  a  written  declaration 
describing  tin:  unit  and  swung  the  dale  uftcmii  nation.  Pooling  hereunder  shall  tioleousiiruic  a  cross- conveyance  of  interests. 

7.  If  lessor  own.,  less  tlan  ihe  full  mineral  estate  in  all  or  any  pan  of  tile  tensed  premises.  Ihe  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  tlie  leased 
premises  or  lands  p.Miled  Ihercwiih  sliall  be  nritiuisr  lo  ihe  prop  on:  on  that  Lessor' s  interest  in  such  pan  of  ihe  leased  premises  beai-s  lotlie  full  mineral  esiaie  in  such  pan  of  ihe  leased  premises. 

%  ihe  iittcresi  of  eiilier  Lessor  or  1  cs  sec  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  ii  pan,  by  area  and.  or  by  depth  or  ^.ine,  and  the  rights  and  obligations 
otllie  parties  hereuniler  sliall  exlend  to  their  respeetiti;  liens,  devtsces,  eseeutors.  adtninistraiors.  successors  and  assigns.  No  change  in  Lessor's  owners  hip  stall  liave  Ihe  effect  of  reducing  llic 
rights  or  enlarging  the  obligations  of  lessee  hereunder,  and  no  cliange  to  ownership  shall  be  binding  on  lessee  unlit  b0  days  aflcr  Lessee  has  been  furnished  tlie  original  or  certified  or  duly 
authenticated  copies  of  Ihe  documents  estaHislnng  such  change  of  ownership  tu  the  sat  is  faction  ofLcssecor  until  Lessor  has  satis  lied  the  notificalion  reqiurciuen  Is  contained  m  Lessee's  USIUll 
fonn  of  division  order  lo  ttie  event  ofthe  death  of  any  person  entitled  to  sfiur-in  royalties  liercunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  lo  tlie  ereilit  of  de^eilout  or  dceeJeoi's 
eslate  in  the  depository  designated  above  If  ai  any  tune  two  or  more  persons  are  euiitlcd  to  shnr-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  myallies  lu  such  persons  or  lo 
men- credit  in  the  depository  cilher  jointly  or  separately  in  proportion  lo  die  interest  which  each  owns.  If  Lessee  transltrs  in  mleresl  hereunder  ill  whole  or  in  pan  Lessee  shall  be  relieved  of  all 


obhgaiioiw  thereafter  arising  wilh  respect  10  Ihe  transferred  irttereM.  and  taikire  of  tin-  transferee  lu  satisfy  such  oblivious  with  respect  to  Ihe  transferred  iniercsi  sliall  not  alti-ci  the  rights  of 
I  essee  otlIi  respect  to  an*  interest  roil  so  transferred  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  ill  is  lease,  die  obligation!"  |>jy  or  lender  shut-in 
royalties  hereunder  shall  be  rtiviltd  between  Leasee  and  Ike  transferee  in  proportion  lu  Ihe  nit  acreage  interest  in  1 1  lis  lease  Ihen  held  by  cadi. 

4.  Lessee  (nay.  ji  an>  mile  and  from  time  ii>  lime  deliier  in  Lessor  or  file  ot  record  a  written  release  of  this  lease  as  lu  a  full  or  undivided  intea'st  in  all  or  any  portion  of  the  area  covered 
by  Mils  lease  ur  any  depths  or /.ones  Ihe  re  under,  anil  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  iniercsi  so  released  If  Lessee  icleases  jll  or  an  undivided 
interest  in  less  than  all  of  the  ara  covered  hereby.  Usee's  obligation  m  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  lite  net  acreage  interest  retained 
hereunder. 


10.  In  exploring  for.  developing,  pmduicing  and  marketing  oil,  gas  and  oilier  substances  covered  hereby  on  lite  teased  premises  or  lands  pooled  or  unitized  herewith,  in  primary  and  or 
enltanced  recovery.  Lessee  shall  kt^e  the  right  of  iugivss  and  egress  ak>ng  with  the  right  to  conduct  such  operation  on  ihe  leased  premises  as  may  be  reasonablv  necessary  for  such  purposes, 
including  but  not  limited  id  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads.  eanaLs.  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  eleelnc 
ami  telephone  lines,  power  stations,  and  oihcr  facilities  deemed  necessary  by  Lessee  to  discover  produce,  store,  neat  and  or  transport  production  Lessee  may  use  in  sue!)  operations,  free  of 
cost,  any  oil.  gas.  water  and  or  other  substances  produced  on  the  leased  premises,  except  water  from  Lessor's  wells  or  ponds  In  exploring,  developing,  producing  or  marketing  from  the  leased 
premises  or  lands  pooled  therewith.  iIk'  nucillnry  rights  granted  herein  shall  apply  la)  to  the  enure  leased  premises  described  in  Paragraph  I  above,  no  [withstanding  any  partial  release  or  otlier 
partial  terrains  Hon  ot  this  lease,  and  (b)  to  any  other  lands  in  which  lessor  now  or  herealter  lias  authority  to  grant  sucli  rights  in  the  vicinity  of  the  leased  pionusci  or  lands  pooled  therewith. 
When  requeued  by  Lessor  in  wriling.  Lessee  shall  bury  its  pipctmes  below  ordinaiy  plow  depth  nn  cultivated  lands.  No  well  shall  he  located  less  ihau  2110  feet  from  any  bouse  or  barn  now  on 
lite  leased  premises  or  other  lands  used  by  lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  fin  damage  caused  by  its  operations  to  buildings  and  other  improvements  now  on 
the  leased  premises  or  such  other  lands,  and  to  commercial  umber  and  grow  ing  crops  thereon,  lessee  shall  have  lite  right  31  any  time  to  reinovciLs  futures,  equipment  and  materials,  i ik ] uciuijz 
well  casing,  from  ihe  lensed  premises  or  suchoiher  lands  during  Ihe  term  of  (his  lease  or  within  a  reasonable  time  thereafter. 

1 1  Lessee's  obligations  under  this  lease,  whether  oppress  or  implied,  sbill  be  subject  to  all  applicable  hsws,  rules,  regulations  and  order*  of  any  governmental  anlhorily  having 
jurisdiction  including  restrictions  on  the  drilling  and  production  of  welL.  and  ihe  price  of  oil.  gas.  ,ind  other  substances  covered  hereby.  When  drilling,  reworking,  production  or  oilier 
operations  are  prevented  or  delayed  by  such  laws,  ruliiv  rogulations  or  orders,  or  by  inability  to  obiain  necessary  pernuis.  equipment,  services,  nialerial.  water,  cleetricity,  fuel,  access  or 
casements,  or  by  lire,  flood-  adverse  weatlier  eeudiiioiis.  war.  sabolige.  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  ur  by  inability  to  iJnain  a  satisfactory  tnarkei  for  production  or 
failure  ol  puicbaser^  oi1  carriers  to  lake  or  Iraiispon  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  ecmuol.  this  lease  shall  not  terminate  becauKi  of  such  prtvenliuit  or 
delay,  and  ai  Lessee's  opiion.  the  period  of  such  picvention  or  delay  ihall  Ik  Jddeil  io  the  lenn  lienof  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  ol'lhis  lease 
wln'is  .fritting,  production  or  oilier  opeiuuons  aie  so  picveniei  debycil  or  interrupted. 

12,  In  ihe  event  that  I.csmr.  timing  llie  primary  term  of  ihis  least,  receives  ti  bona  tide  olTcr  which  Lessor  is  wiling  to  accept  from  any  party  offering  to  purdiasc  from  lj:ssoi  a  lease 
covering  any  or  ail  ot'ltu;  subsunces  eai  ettd  by  tins  lease  and  covering  all  or  a  portion  nf  the-  laud  described  here  in.  with  ihe  lease  becoming  elleeuve  upuu  expiration  of  this  lease.  Lessor 
hereby  agices  to  noiify  lessee  in  writing  of  said  oiler  mediately,  including  in  the  noiiee  the  liiiiueand  addnsci  of  llie  offeror,  llie  price  offered  ami  all  wrier  pertinent  tenns  and  conditions  of 
the  offer.  Lessee,  tor  a  period  of  fifteen  days  alter  reecipl  of  Ihe  notice,  slmllltave  the  prior  and  preferred  right  and  option  to  purchase  lite  tease  or  part  thereof  ur  interest  thenm.  covered  by  the 
offer  at  the  price  and  according  to  the  leims  and  cnndiliuns  specified  in  llie  offer. 

l.i.  Nu  hiigiitioii  shall  be  initiated  by  U-ssor  ft  ith  respect  io  jny  breach  ur  delauli  by  Lessee-  hereunder,  for  a  period  of  at  least  10  days  alter  Lessor  has  given  Lessee  written  notice  fully 
describing  Ihe  breach  or  deta  hit.  and  iheii  only  if  lessee  fails  to  remedy  lite  breach  or  default,  within  such  period,  hi  Ihe  event  the  matter  is  litigated  and  I  hern  is  a  final  judicial  detenn  ilia  lion 
dial  a  breach  ni  default  hns  occurred,  this  lease  shall  not  be  forfeited  nr  canceled  in  whole  nr  in  pun  unless  Lessee  is  given  a  reasonable  time  alter  said  judicial  detenu  illation  to  remedy  the 
hivach  ot  defaull  and  Lessee  tails  in  do  so. 


14  for  llie  same  consideration  reeiicd  above.  I  cssnr  hereby  grants,  assigns  arid  conveys  unto  lessee,  its  succcsstirs  and  assigns,  a  perpetual  subsurface  well  bore  easemeui  under  and 
through  ihe  leased  pre itiises  for  ihe  placement  of  well  bores  (along  rouies  selected  by  li-ssee)  from  oi)  or  gas  wells  die  surface  locations  of  winch  are  situated  on  oilier  tracts  of  land  and  which 
are  not  intended  io  develop  the  leased  planuses  or  lauds  pooled  therewith  and  (rout  which  1-cssor  sliall  have  no  right  to  royalty  or  other  bene  tit.  Such  subsurface  well  bore  casements  sliall  run 
with  ihe  land  ami  survive  any  itnwnaiioii  of  tilts  tea.-e. 

1 5.  U'ssor  ftorehy  warrants  and  agrees  to  defend  title  conveyed  to  l.essee  heieunder.  and  agrees  that  Lessee  a!  Lessee's  option  may  pay  and  discharge  any  (axes,  mortgages  or  lieics 
existing,  levied  or  assessed  on  or  againsi  ihe  leased  premises.  If  Lessee  excrci^s  such  option.  1  tssce  shall  be  subrogated  to  the  rijhls  of  the  parly  to  whom  payment  is  made.  and.  illaddlliull  to 
its  other  rights,  may  reimbmse  iiself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  heicunder.  in  the  event  Lessee  is  made  aware  of  any  cLiiin  inconsistent  with  Lessor's 
title,  [-.'ssee  may  suspcixl  llie  payment  ol  royalric.i  and  sltui-ra  royalties  here  uitder.  ivithoul  ititeresl.  until  Lessee  hash<cn  furnished  satis  lac  lory  evidence  that  such  claim  has.  been  resolved. 

Ih.   Noiwiihiiandnig  anything  coniamed  io  the  contrary  in  ihi,  lease.  Lessee  shall  mn  have  any  right!  Io  use  the  surface  of  Ihe  leased  ptvuiises  for  drilling  or  other  operations. 

1?.  fliis  lease  may  be  executed  in  eoouterpaiis,  cadi  of  which  is  deemed  an  original  and  all  of  which  only  eons  mute  one  original. 

IS.  Please  see  Addendum  attached  lirietu. 

DISCLAIM  LK  Ol  KL.I'tfhSHN  fA  HONS.  Ix'ssor  acknowledges  tkit  oil  and  gas  Ica^e  paynieiils.  in  the  form  of  rental,  bonus  and  royalty,  are  marker  sensilive  and  may  vary  deperiding  on 
multiple  factors  audiliai  tins  l^ase  is  (he  product  of  good  faith  nesoiiarioiLs.  Lessor  linders lands  that  tliese  lease  pay uicnis  and  Icmis  are  final  and  tliat  Lessor  entered  into  this  lease  wit houi 
duress  or  undue  influence.  Lessor  recognizes  thai  lease  values  could  go  tip  or  down  depending  ou  markei  conditions.  Lessor  acknowledges  th.it  no  representations  or  assurances  were  made  in 
Ihe  negotialion  uf  this  lease  that  Lessor  would  gel  the  highest  pnee  or  diflercnl  terms  ilependiug  on  hilure  market  conditions.  Neither  patly  to  this  Iciisc  will  seek  loaher  llie  terms  of  this 
transactiu it  based  upon  any  dilfering  tenns  wliicli  lessee  lias  or  may  negi'tiate  with  any  other  [essorsoil  and  gas  owners. 

IN  W1TMKSS  WMEKLOl7.  this  lease  is  execolcd  ro  be  oflecire  as  of  tlw  date  first  wntteii  above,  but  upon  execution  shall  be  bmduig  on  ihe  signatory  and  Ilk'  signatory's  heirs,  devisees, 
esecutors.  adininisnslors.  succcsson;  and  assigns,  whetlier  or  not  tins  lease  has  been  cxceulcd  by  all  parties  hereinabove  named  asiisair 

l.liSSOR ( WML  1  >ltR  ONI-  OR  M(JRLj  j,-?     /  / 

si.—. 9^  W  7W^^,    tTtji^W"^ 


Priulcd  Narnc^  Roger  L  Mekctbtug.  Assistant  (i^ci-srlury  Tret 


PnntedName:  Mike  Doucouines.  Association  Setretnry 


STATE  OF  TEXAS 

COUNTY  OF-Twaet-  X^nJO'l 


CORPORATE  ACKNOWLEDGMENT 


This  inslrumenf  was  acknowledged  before  me  on  llie  ^'3^  ji  da 


Secretary/! 


LYMETTE  ECORD 
NOTARY  PUBLIC 
STATE  OF  TEXAS 

MyCumrh.  Expires  4-22-2009 


3ca|u  2Q0S  .  Roger  L  Mekelburg,  as  Assistant 
AcJwentists  a  non-pfofitcofporation. 


Not 

Notary's  name  {printed] 
Notary's  commission  expires 


STATE  OF  TEXAS 
COUNTY  OFTwrant 


CORPORATE  ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  Ihe  _^5flA_day  of  Jcj-fv  20  0^  .  by  Mike  Doucoumes,  as  Associabon  Secretary  of 
Texas  Conference  Association  of  Seventh-Day  Advenh'sts  a  non-profit  corpora  lion. 


LVNETTE  ECORD 
NOTARY  PUBLIC 
SI'  TE  OF  TEXAS 

My  Go.  i>-:'-  Expires  4-22-2009 


Notafy^Pdblic;  Sl^teofTexas 


Notary's  name  (printed): 
Notary's  commission  expires: 


ADDENDUM 


Attachment  for  an  Oil  and  Gas  Lease  between  the  Texas  Conference 
Association  of  Seventh-day  Adventists,  as  Lessor,  and  Four  Sevens 
Energy  Co.,  LLC,  as  Lessee,  covering  .537  acres,  more  or  less,  more 
particularly  described  as  Block  8,  Lot  5,  and  Block  7  Lots  4A,  4B,  5A, 
and  5B,  Bellevue  Hill  Addition,  Tarrant  County,  Texas 

1.  Either  party  hereto  may  from  time  to  time  designate  in  writing  a 
different  address  or  agent  for  the  giving  of  any  notice  hereunder. 

2.  Notwithstanding  anything  in  the  Lease  or  herein  to  the  contrary, 
it  is  understood  and  agreed  that  this  Lease  is  made  and  entered 
into  without  any  expressed  or  implied  warranty  of  title  fay  Lessor. 

3.  Notwithstanding  anything  herein  contained  in  the  printed  portion 
of  this  lease  to  the  contrary,  in  the  event  Lessee,  his  heirs  or 
assigns,  exercises  his  right  to  pool  or  unitize  this  lease  and  the 
land  covered  hereby  for  gas  with  other  lands  and  or  leases  as 
provided  in  paragraph  six  (6)  contained  in  the  printed  form,  ail 
and  not  part  of  the  property  covered  by  this  lease  shall  be  unitized 
in  any  gas  unit  so  formed.  In  other  words,  should  this  lease  be 
included  in  any  pooled  gas  unit,  said  pooling  provisions  shall  be 
ineffective  unless  all  of  the  land  covered  bv  this  lease  is  included  in 
any  gas  unit  so  formed. 

4.  Notwithstanding  any  other  provisions  contained  in  this  lease,  said 
lease  covers  only  oil,  gas,  associated  hydrocarbons  and  sulphur  {as 
well  as  such  other  minerals  or  substances  as  may  be  produced 
incidental  to  and  as  a  part  of  or  mixed  with  oil,  gas,  and  other 
liquid  or  gaseous  hydrocarbons)  and  does  not  cover  any  minerals 
other  than  the  latter.  Accordingly,  the  words  "all  other  minerals" 
if  and  when  used  in  any  other  paragraph  of  this  lease  are  hereby 
stricken  there  from.  Ft  is  fully  understood  and  agreed  that  such 
"all  minerals"  include  coal,  lignite,  iron  ore,  gravel  and  all  other 
surface  minerals  are  hereby  reserved  to  the  Lessor. 


5. 


This  lease  shall  not  be  kept  in  force  by  the  payment  of  shut-in  gas 
royalties  for  a  period  of  more  than  three  (3)  consecutive  years. 


Lessee  agrees  to  pay  Lessor  a  minimum  shut-in  royalty  of  $15.00 
per  acre  per  year  as  shut-in  royalty. 

6.  No  surface  operations  will  be  conducted  on  the  "Leased 
Premises",  however,  Lessee  may  produce  oil,  gas  and  other 
minerals  from  the  leased  premises  by  directional  drilling  from  a 
surface  location  on  other  lands  or  by  exercising  the  rights  set 
forth  in  Paragraph  ten  (10)  above,  but,  notwithstanding  any  other 
provisions  of  this  lease,  Lessee  agrees  that  the  subsurface 
easement  shall  commence  at  and  continue  100  feet  below  the  base 
of  the  producing  formation.  Lessee  will,  however,  allow  seismic 
operations,  cable  only,  to  be  conducted  on  the  "Leased  Premises'* 
upon  signature  of  a  seismic  permit. 

7.  At  the  end  of  the  continuous  drilling  program,  if  any,  this  lease 
will  automatically  terminate  as  to  all  lands,  covered  hereby  which 
have  not  been  so  fully  developed  and  as  to  lands  so  fully  developed 
shall  terminate  as  to  all  depths  lying  more  than  100'  below  the 
deepest  producing  formation. 


hit 


Roger  Mekelburg,  Association  Treasurer 

Texas  Conference  Association  of  Seventh-day  Adventist,  a  non-profit 
corporation 


CHESAPEAKE  ENERGY  CORP 
301  COMMERCE  ST  STE  600 


FT  WORTH  TX  76102 

Submitter:  CHESAPEAKE  ENERGY  CORPORATION 


SUZANNE  HENDERSON 
TARRANT  COUNTY  CLERK 
TARRANT  COUNTY  COURTHOUSE 
100  WEST  WEATHERFORD 
FORT  WORTH,  TX  76196-0401 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
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